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According to Paraguayan business leader Jorge Camete, recent economic sanctions imposed by
the United States via removing Paraguay as a beneficiary nation under its Generalized System of
Preferences (GSP) will have a significant impact on the national economy. Top officials of Gen.
Alfredo Stroessner's government disagree, arguing that Paraguayan exports to the US constitute but
a small fraction of total exports. Last week Washington ratified the indefinite suspension of reduced
tariff charges on Paraguayan products entering the US, justified by that country's failure to "protect
workers' rights." The decision to adopt economic sanctions was taken after an official investigation
requested by the AFL-CIO of the Stroessner regime's treatment of organized labor. Ratification
occurred at the same time police in Asuncion prohibited a meeting of the independent Paraguayan
Journalists Union (SPP) to elect union officers. Two months ago, security forces prevented a meeting
of Commerce Union (Sindicato de Comercio) members. Weeks before this event, police persecuted
and detained union leaders at a major oil enterprise who were also organizing a union meeting.
Commerce Undersecretary Luis Ortiz Ramirez said the US sanction was an "arbitrary action" from
any point of view. He asserted that trade matters should not be mixed with other types of issues.
Next, the undersecretary said the US is effectively introducing a new type of protectionism that
until now has not existed in trade relations between nations. Unfortunately, said Ortiz Ramirez,
while Washington's action is described as a means to defend workers' rights, workers will ultimately
suffer the most negative effects of the policy. Industry and Trade Minister Delfin Ugarte said that
exports affected by the US sanction do not surpass $1 million annually. According to statistics
collected by the US Embassy in Asuncion, in 1985 Paraguayan products which benefitted from the
GSP totaled some $8.5 million. By 1986, products affected by the GSP had declined to about $3.3
million in value. An embassy spokesperson said that the sanction could also have an indirect effect
on the Paraguayan economy, in that it may lead to reduced foreign investment. Exclusion from GSP
beneficiary nations means that price of Paraguayan imports will include a tax of between 5 to 7%.
(Basic data from AGENCE FRANCE PRESSE, 07/17/87)
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